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INDEPENDENT AUDITORS’ REPORT

The Board of Directors
Rainforest Action Network

Opinion

We have audited the accompanying financial statements of Rainforest Action Network (a nonprofit
organization), which comprise the statement of financial position as June 30, 2023, and the related
statements of activities and changes in net assets, functional expenses, and cash flows for the
year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Rainforest Action Network as of June 30, 2023, and the changes in net
assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of Rainforest Action Network and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Rainforest
Action Network’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.
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INDEPENDENT AUDITOR’S REPORT
Page 1b

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards will always detect a material misstatement when it exists. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Rainforest Action Network’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Rainforest Action Network’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Rainforest Action Network’s June 30, 2022 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated
October 20, 2022. In our opinion, the summarized comparative information presented herein as of and
for the year ended June 30, 2022, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

o
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October 3, 2023
Danville, California
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Rainforest Action Network

Statements of Financial Position
June 30, 2023 and 2022

ASSETS
2023 2022
Current assets:
Cash and cash equivalents $ 8,822,738 $ 8,682,418
Investments 1,977,762 3,475,114
Grants, pledges and contributions receivable 2,634,711 858,444
Other receivables 1,164 14,357
Prepaid expenses and other current assets 176,286 94,985
Total current assets 13,612,661 13,125,318
Noncurrent assets:
Grants, pledges and contributions receivable, long-term (net) 1,257,117 -
Right of use asset - premises 503,259 814,411
Property and equipment, net 5,081 -
Deposits 40,909 40,540
Total noncurrent assets 1,806,366 854,951
$15,419,027 $ 13,980,269
LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable $ 287425 $ 289,737
Accrued payroll liabilities 563,156 487,488
Other accrued liabilities 108,325 181,951
Lease liability - current 426,779 288,585
Total current liabilities 1,385,685 1,247,761
Lease liability - noncurrent 224,910 651,690
Total liabilities 1,610,595 1,899,451
Net assets:
Without donor restrictions 9,200,963 9,838,844
With donor restrictions 4,607,469 2,241,974
Total net assets 13,808,432 12,080,818
$15,419,027 $ 13,980,269
See accompanying Independent Auditors’ Report and notes to financial statements Page 2
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Rainforest Action Network

Statement of Activities and Changes in Net Assets
Year Ended June 30, 2023

(with Summarized Financial Information for the Year Ended June 30, 2022)

Without With
Donor Donor 2023 2022
Restrictions Restrictions Total Total
Changes in net assets:
Revenue and support:

Individuals $ 2,184,521 $ 48,367 $ 2,232,888 $ 2,559,710

Major gifts 2,440,871 237,771 2,678,642 4,337,075

Foundations 2,102,718 5,565,475 7,668,193 3,731,070

Contributed nonfinancial assets 414,390 - 414,390 438,755

Other miscellaneous revenue 6,964 - 6,964 3,298

Change in unamortized discount - (158,883) (158,883) -

Net assets released from restriction 3,307,235 (3,307,235) - -

Total revenue and support 10,456,699 2,385,495 12,842,194 11,069,908
Special events:

Special events income 192,000 - 192,000 260,711

Net assets released from restriction 20,000 (20,000) - -

Special events expense (9,568) - (9,568) (2,686)

Total special events 202,432 (20,000) 182,432 258,025
Investment returns:

Investment income 135,553 - 135,553 15,065
Total revenue and support 10,794,684 2,365,495 13,160,179 11,342,998
Expenses:

Program 9,247,756 - 9,247,756 7,180,779

Management and general 745,420 - 745,420 767,397

Fundraising 1,439,389 - 1,439,389 1,326,038
Total expenses 11,432,565 - 11,432,565 9,274,214
Increase (decrease) in net assets

before gain on extinguishment of debt (637,881) 2,365,495 1,727,614 2,068,784
Gain on extinguishment of debt - - - 778,750
Increase (decrease) in net assets (637,881) 2,365,495 1,727,614 2,847,534
Net assets at beginning of year 9,838,844 2,241,974 12,080,818 9,233,284
Net assets at end of year $ 9,200,963 $ 4,607,469 $13,808,432 $12,080,818

See accompanying Independent Auditors’ Report and notes to financial statements Page 3
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Rainforest Action Network

Statements of Cash Flows
Years Ended June 30, 2023 and 2022

2023 2022
Operating activities:
Increase in net assets $ 1,727,614 $ 2,847,534
Adjustments to reconcile to cash provided by operating activities:
Depreciation 1,380 -
Gain on extinguishment of debt - (778,750)
Change in unamortized discount 158,883 -
Changes in:
Grants, pledges and contributions receivable (3,192,267) 1,046,846
Other receivables 13,193 1,690
Prepaid expenses and other current assets (81,301) 54,982
Right of use asset - premises 311,152 335,426
Deposits (369) -
Accounts payable (2,312) 72,782
Accrued payroll liabilities 75,668 111,216
Other accrued liabilities (73,626) 63,579
Cash (used for) provided by operating activities (1,061,985) 3,755,305
Investing activities:
Proceeds from disposition of investments 2,032,821 -
Acquisition of investments (535,469) (14,701)
Acquisition of property and equipment (6,461) -
Cash provided by (used for) investing activities 1,490,891 (14,701)
Financing activities:
Principal payments applied to lease liability (288,586) (264,741)
Cash used for financing activities (288,586) (264,741)
Net increase in cash and cash equivalents 140,320 3,475,863
Cash and cash equivalents at beginning of year 8,682,418 5,206,555
Cash and cash equivalents at end of year $ 8,822,738 $ 8,682,418
Additional cash flow information:
Interest paid $ - $ -
State registration taxes paid $ 400 $ 400
See accompanying Independent Auditors’ Report and notes to financial statements Page 4
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Rainforest Action Network

Statement of Functional Expenses
Year Ended June 30, 2023
(with Summarized Financial Information for the Year Ended June 30, 2022)

Program Services

Supporting Services

Management
Climate and Forests Total and Fund- 2023 2022
Energy and Finance Other Program General Raising Total Total

Bank charges and transaction fees $ - % -3 - $ -1 % 25,737 $ 59,428 | $ 85,165 93,317
Campaign supplies 10,751 13,392 3,451 27,594 - - 27,594 30,117
Contract services 212,584 1,305,755 222,158 1,740,497 194,756 70,851 2,006,104 1,597,037
Digital campaign advertising 15,500 48,793 14,317 78,610 - 262,937 341,547 467,681
Direct mail - - - - - 241,489 241,489 271,292
Employee development and training 3,554 6,451 3,287 13,292 3,311 1,367 17,970 38,057
Equipment leases - - - - - - - 4,525
Equipment maintenance and repair - - - - - - - 80
Grants to third parties - 116,987 546,972 663,959 - - 663,959 507,300
In-kind expenses - advertising 108,170 204,667 101,553 414,390 - - 414,390 438,755
Insurance 6,578 11,785 5,022 23,385 1,517 2,515 27,417 24,197
Legal services 1,522 45,936 1,430 48,888 13,920 - 62,808 126,288
Meetings, conferences and conventions 53,402 113,825 21,244 188,471 8,921 13,275 210,667 31,959
Miscellaneous 2,904 6,658 12,322 21,884 13,259 1,017 36,160 12,415
Newsletters - - - - - - - 12,428
Office supplies and equipment 11,062 22,946 8,648 42,656 2,564 3,493 48,713 60,382
Photography and videography 5,329 17,711 482 23,522 - - 23,522 19,635
Postage and shipping 780 1,570 639 2,989 443 21,928 25,360 21,125
Printing and copying 3,170 4,247 731 8,148 25 11,514 19,687 14,009
Publications and subscriptions 44 3,681 40 3,765 6,414 6,691 16,870 18,308
Recruitment services - - - - 9,603 - 9,603 21,935
Rent, depreciation and utilities 112,807 202,081 86,106 400,994 26,025 43,122 470,141 451,361
Salaries, payroll taxes and benefits 1,645,823 2,017,905 1,163,961 4,827,689 382,409 632,467 5,842,565 4,598,771
Software and online platforms 60,279 18,412 7,320 86,011 17,099 36,494 139,604 110,061
Taxes, fees and related costs 93 972 72 1,137 13,383 36 14,556 1,992
Telecommunications 12,955 25,574 9,927 48,456 2,978 4,870 56,304 42,532
Travel 131,079 345,636 43,010 519,725 23,056 25,895 568,676 161,234
Website 15,321 31,989 14,384 61,694 - - 61,694 97,421

$ 2413,707 $ 4,566,973 $ 2,267,076 $ 9,247,756 $ 745420 $ 1,439,389 | $ 11,432,565 9,274,214
See accompanying Independent Auditors’ Report and notes to financial statements Page 5
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Rainforest Action Network

Notes to Financial Statements
June 30, 2023

1. Organization

Rainforest Action Network (“RAN”) was established in 1985 as a California nonprofit publicly-supported
charitable corporation to conduct research and educate the public about environmental issues. RAN’s mission
is to preserve forests, protect the climate and uphold human rights by challenging corporate power and
systemic injustice through frontline partnerships and strategic campaigns. RAN’s primary campaigns are as
follows:

Climate and Energy Campaign

RAN’s climate and energy campaign is focused on educating our community, mobilizing support, and
organizing efforts to convince the biggest banks and financial institutions in the world to stop worsening our
climate change crisis. Climate change is the single biggest environmental threat facing our planet and the
extraction, transportation and burning of fossil fuels is a major source of greenhouse gases. Climate change
is causing significant negative impacts on the planet's ecosystems, including forests, and creating extreme
weather events. The worst impacts of climate change most greatly affect the communities least responsible
for this crisis, and those least able to respond to this crisis. RAN works to strengthen the global movement to
stop climate change by pressuring banks that are underwriting dangerous fossil fuel projects.

Forests Campaign

RAN'’s forest team is focused on keeping forests intact and standing by supporting Indigenous rights, working
with local communities, and pressuring corporations that are driving deforestation and worsening climate
change. Any real solution to our climate crisis must involve the protection of forests, and protecting Indigenous
rights has been proven to be one of the most effective ways to protect forests. RAN has been working with
local communities for decades to stop profit driven industries — like the palm oil industry and the pulp and
paper industry, for example — from destroying rainforests, violating human rights, land grabbing, and pushing
species to extinction through the destruction of disappearing habitats. RAN educates our community,
mobilizes support, and organizes efforts to reduce market demand for environmentally and socially
irresponsible products in order to transform global supply chains.

RAN is also focused on connecting the relationships between companies that are driving the crises of
deforestation and human rights abuses and the financial institutions that underwrite these activities. By
educating our community, mobilizing support, and organizing efforts to raise awareness about the financial
underpinnings of this crisis, RAN will hold financial institutions accountable for these practices and convince
them to stop investing in companies engaged in deforestation, habitat destruction, species extinction, climate
pollution and human rights violations.

Community Action Grants

RAN’s community action grants program is focused on strengthening the capacity of Indigenous and frontline
communities and supporting grassroots leadership through direct grants to organizations that are working to
save our planet. The community action grant program provides crucial and rapid funding for people fighting
in their own communities across the globe to protect millions of acres of forest, to keep millions of tons of
carbon in the ground, and to protect the rights and self-determination of local communities.

Page 6
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Rainforest Action Network

Notes to Financial Statements
June 30, 2023

2. Summary of Significant Accounting Policies

Basis of Presentation — The financial statements of RAN have been prepared on the accrual basis of
accounting in accordance with U.S. generally accepted accounting principles ("US GAAP").

Measure of Operations — The statement of activities reports all changes in net assets, including changes in
net assets from operating and nonoperating activities. Operating activities consist of those items attributable
to RAN’s ongoing operations which include a variety of programmatic activities. Nonoperating activities are
limited to resources that generate return from interest-bearing deposits and other activities considered to be
of a more unusual or nonrecurring nature.

Comparative Financial Information - The accompanying financial statements include certain prior-year
summarized comparative information in total but not by net asset class or functional category. Such
information does not include sufficient detail to constitute a presentation in conformity with US GAAP.
Accordingly, such information should be read in conjunction with the audited financial statements for the year
ended June 30, 2022, from which the summarized information was derived.

Cash and Cash Equivalents — Cash consists of all monies on deposit with banks. Cash equivalents represent
money market funds or short-term investments with original maturities of three months or less from the date
of purchase.

Concentrations of Credit Risk — Financial instruments that potentially subject RAN to concentrations of
credit risk consist principally of cash and cash equivalents and deposits. RAN maintains its cash and cash
equivalents in various bank accounts that, at times, may exceed federally insured limits. RAN manages
deposit concentration risk by placing cash and money market accounts with financial institutions believed to
be creditworthy.

To date, RAN has not experienced losses in any of these accounts. Credit risk associated receivables is
considered to be limited due to high historical collection rates and because substantial portions of the
outstanding amounts are due from reputable organizations and foundations supportive of RAN’s mission.

Use of Estimates — The preparation of financial statements in conformity with US GAAP requires
management to make estimates and assumptions that affect certain reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reported period. Accordingly, actual results could differ from
those estimates.

Reclassifications — Certain prior year amounts have been reclassified to conform to fiscal year 2023
presentation. These changes had no impact on previously reported changes in net assets.

Page 7
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Rainforest Action Network

Notes to Financial Statements
June 30, 2023

2. Summary of Significant Accounting Policies (continued)

Receivables — Receivables consist primarily of amounts due from organizations and foundations.
Unconditional promises to give that are expected to be collected within one year are recorded at net realizable
value. Unconditional promises to give that are expected to be collected in future years are recorded at the
present value of their estimated future cash flows. The discounts on those amounts are computed using risk-
adjusted interest rates applicable to the years in which the promises are received. Discount amortization, if
applicable, is included in contribution revenue. Conditional promises to give are not included as support until
the conditions are met.

Property and Equipment — RAN’s policy is to record acquisitions of property and equipment at cost or, if
donated, at fair market value on the date of donation. The cost of property and equipment greater than $3,000
is capitalized. Depreciation expense is calculated using the straight-line method over the estimated useful
lives of the assets. When assets are sold or otherwise disposed, the cost and related depreciation or
amortization are removed from the accounts, and any resulting gain or loss is included in the statement of
activities.

Costs of maintenance and repairs are expensed currently. RAN reviews the carrying values of all assets for
impairment whenever events or circumstances indicate that the carrying value of an asset may not be
recoverable from the estimated economic utility and/or future cash flows expected to result from its use and
eventual disposition. When considered impaired, an impairment loss is recognized to the extent carrying value
exceeds the fair value of the asset. RAN has determined that no long-lived assets were impaired during the
years ended June 30, 2023 and 2022.

Contributed Nonfinancial Assets — In-kind contributions are reflected at the fair value of the contribution
received in accordance with ASU 2020-07, Not-for-Profit Entities (Topic 958):Presentation and Disclosures
by Not-for-Profit Entities for Contributed Nonfinancial Assets. The contributions of services, equipment, and
other materials are recognized if they (a) create or enhance nonfinancial assets or (b) require specialized
skills that are provided by individuals possessing those skills and would typically need to be purchased if not
provided by donation. Volunteers contribute significant amounts of time to program services, administration,
and fundraising and development activities; however, the financial statements do not reflect the value of these
contributed services because they do not meet recognition criteria prescribped by generally accepted
accounting principles.

Functional Allocation of Expenses — The costs of providing program and other activities have been
summarized on a functional basis in the statement of activities in accordance with ASU 2016-14, Not-for-Profit
Entities (Topic 958) — Presentation of Financial Statements of Not-for-Profit Entities, which requires RAN to
report expenses by their natural classification. Every natural expense must be broken out into individual
functional categories on an analysis of expenses by their nature and function. Accordingly, certain costs have
been allocated among services and supporting services benefited. Such allocations are determined by
management on an equitable basis. A majority of expenses (such as salaries, payroll taxes and benefits, rent,
depreciation and utilities, and other overhead) have been allocated based on headcount, time, and effort using
RAN’s payroll allocations. Certain expenses (such as contract services and legal services) have been
allocated in accordance with the specific services received.
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Rainforest Action Network

Notes to Financial Statements
June 30, 2023

2. Summary of Significant Accounting Policies (continued)

Investments — RAN follows the provisions of ASC 958.320, Investments — Debt and Equity Securities for
Not-for-Profit Entities and has estimated the fair value of its investments using available market information
and other valuation methodologies. Accordingly, the estimates presented are not necessarily indicative of the
amounts that RAN could realize in a current market exchange. The use of different assumptions and/or
estimation methods may have a material effect on the estimated fair value amounts. The estimates are based
on pertinent information available to management as of June 30, 2023 and 2022. Although management is
not aware of any factors that would significantly affect the estimated fair value amounts, current estimates of
fair value may differ significantly from the statements presented.

Fair Value Measurements — Fair value is defined as the price that would be received to sell an asset in the
principal or most advantageous market for the asset in an orderly transaction between market participants on
the measurement date. Fair value should be based on the assumptions market participants would use when
pricing an asset. US GAAP establishes a fair value hierarchy that prioritizes investments based on those
assumptions.

The fair value hierarchy gives the highest priority to quoted prices in active markets (observable inputs) and
the lowest priority to an entity's assumptions (unobservable inputs). RAN groups assets at fair value in three
levels, based on the markets in which the assets and liabilities are traded and the reliability of the assumptions
used to determine fair value. These levels are:

Level 1
Unadjusted quoted market prices for identical assets or liabilities in active markets as of the measurement
date.

Level 2

Other observable inputs, either directly or indirectly, including:

. Quoted prices for similar assets/liabilities in active markets;

. Quoted prices for identical or similar assets in non-active markets;

. Inputs other than quoted prices that are observable for the asset/liability; and,

. Inputs that are derived principally from or corroborated by other observable market data.
Level 3

Unobservable inputs that cannot be corroborated by observable market data.

In some cases, the inputs used to measure the fair value of an asset or a liability might be categorized within
different levels of the fair value hierarchy. In those cases, the fair value measurement is categorized in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement. Assessing the significance of a particular input to entire measurement requires judgment,
taking into account factors specific to the asset or liability. The categorization of an asset within the hierarchy
is based upon the pricing model of the asset and does not necessarily correspond to our assessment of the
quality, risk or liquidity profile of the asset or liability.
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Rainforest Action Network

Notes to Financial Statements
June 30, 2023

2. Summary of Significant Accounting Policies (continued)

Revenue and Revenue Recognition — Revenue is recognized in accordance with authoritative guidance,
including ASU 2018-08, Not-for-Profit Entities (Topic 605) and ASU No. 2014-09, Revenue from Contracts
with Customers (Topic 606). Contributions are recognized when cash, securities or other assets, an
unconditional promise to give, or notification of a beneficial interest is received. When applicable, revenue
earned under a contractual arrangement (an “exchange transaction”) is recognized when earned and
therefore measured as services are provided.

Conditional promises to give are not recognized until the conditions on which they depend have been
substantially met. Contributions received are recorded as net assets without donor restrictions or net assets
with donor restrictions, depending on the existence and/or nature of any donor-imposed restrictions.
Contributions that are restricted by the donor are reported as an increase in net assets without donor
restrictions if the restriction expires in the reporting period in which the contribution is recognized.

Income Taxes — RAN is organized as California nonprofit corporation and has been recognized by the IRS
as exempt from federal income taxes under IRC Section 501(a) as organizations described in IRC Section
501(c)(3), qualify for the charitable contribution deduction under IRC Sections 170(b)(1)(A)(vi) and (viii), and
has been determined not to be private foundations under IRC Sections 509(a)(1) and (3), respectively. RAN
is annually required to file a Return of Organization Exempt from Income Tax (Form 990) with the IRS. RAN
is not required to file an Exempt Organization Business Income Tax Return (Form 990-T) because it had no
unrelated business taxable income for the years ended June 30, 2023 and 2022.

RAN has received notification from the Internal Revenue Service and the State of California that it qualifies
for tax-exempt status under Section 501(c)(3) of the Internal Revenue Code and Section 23701d of the
California Revenue and Taxation Code. The exemptions are subject to periodic review by the federal and
state taxing authorities and management is confident that RAN continues to satisfy all federal and state
statutes in order to qualify for continued tax exemption status.

Advertising Costs — Advertising costs are expensed as incurred. Advertising expenses amounted to
$341,547 and $467,681 during the years ended June 30, 2023 and 2022, respectively.

Net Assets - Net assets, revenues, gains, and losses are classified based on the existence or absence of
donor or grantor-imposed restrictions. Thus, net assets and changes therein are classified and reported as
follows:

Net Assets Without Donor Restrictions

Net assets without donor restrictions represent funds which are available for use in general operations and
not subject to donor (or certain grantor) restrictions. The governing board has the ability to designate, from
net assets without donor restrictions, net assets for any particular purpose (such as an operating reserve),
but has not opted to do so as of June 30, 2023.
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Rainforest Action Network

Notes to Financial Statements
June 30, 2023

2. Summary of Significant Accounting Policies (continued)

Net Assets With Donor Restrictions

Net assets with donor restrictions represent funds which are subject to donor- (or certain grantor-) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be met by the
passage of time or other events specified by the donor. Other donor-imposed restrictions can be perpetual in
nature, where the donor stipulates that such resources be maintained in perpetuity. Gifts of long-lived assets
and gifts of cash restricted for the acquisition of long-lived assets are recognized as revenue when the assets
are placed in service. Donor-imposed restrictions are released when a restriction expires, that is, when the
stipulated time has elapsed, when the stipulated purpose for which the resource was restricted has been
fulfilled, or both.

Recent and Relevant Accounting Pronouncements — The following pronouncements represent relevant
current accounting guidance applicable to nonprofit organizations:

ASU 2016-14, Not-for-Profit Entities (Topic 958) — Presentation of Financial Statements of Not-for-Profit
Entities — This update, adopted by RAN, addresses the complexity and understandability of net asset
classification, deficiencies in information about liquidity and availability of resources, and the lack of
consistency in the type of information provided about expenses and investment return.

ASU 2014-15, Presentation of Financial Statements—Going Concern (Subtopic 205-40) Disclosure of
Uncertainties about an Entity’s Ability to Continue as a Going Concern — This update requires an
organization’s management to evaluate whether there are conditions and events, considered in the aggregate,
that raise substantial doubt about an entity’s ability to continue as a going concern within one year after the
date that the financial statements are issued (or within one year after the date that the financial statements
are available to be issued, when applicable). As of October 3, 2023 (the date of the Independent Auditors’
Report), management has made this evaluation and has determined that RAN has the ability to continue as
a going concern.

ASU 2016-02, Leases (Topic 842) — Accounting for Leases — This ASU increases transparency and
comparability among organizations by recognizing lease assets and liabilities on the balance sheet and
disclosing key information about leasing arrangements. This standard establishes a right-of-use model (ROU)
that requires a lessee to recognize a ROU asset and lease liability on the statement of financial position for
all leases with a term longer than 12 months. Leases are classified as finance or operating, with classification
affecting the pattern and classification of expense recognition in the statement of activities and changes in net
assets.

ASU 2018-08, Not-for-Profit Entities (Topic 958) — Clarifying the Scope and the Accounting Guidance for
Contributions Received and Contributions Made — The FASB issued this update to clarify and improve the
scope and the accounting guidance for contributions received and contributions made. The amendments in
this Update should assist entities in (1) evaluating whether transactions should be accounted for as
contributions (nonreciprocal transactions) within the scope of Topic 958, Not-for-Profit Entities, or as exchange
(reciprocal) transactions subject to other guidance and (2) determining whether a contribution is conditional.
Accordingly, RAN has incorporated these clarifying standards within the audited financial statements.
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Notes to Financial Statements
June 30, 2023

2. Summary of Significant Accounting Policies (continued)

Recent and Relevant Accounting Pronouncements (continued)— ASU No. 2020-07, Not-for-Profit Entities
(Topic 958): Presentation and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets
increases transparency around contributed nonfinancial assets (also known as “gifts-in-kind”) received by not-
for-profit organizations, including transparency on how those assets are used and how they are valued. The
Update requires that an organization present contributed nonfinancial assets as a separate line item in the
statement of activities, apart from contributions of cash or other financial assets. The Update also requires
certain enhanced disclosures for contributed nonfinancial assets.

3. Cash and Cash Equivalents

Cash and cash equivalents of $8,822,738 and $8,682,418 at June 30, 2023 and 2022, respectively, include
all funds in banks and outside brokerage firms (checking, savings, and money market funds) with maturity
dates of three months or less. At June 30, 2023, certain accounts exceeded the federally insured limit of
$250,000. Such financial instruments potentially subject RAN to concentrations of credit risk. It is the opinion
of management that the solvencies of the referenced financial institution are satisfactorily strong and that
RAN’s financial position will not be compromised. RAN attempts to limit its credit risk associated with cash
balances by utilizing financial institutions that are well capitalized and highly rated. The composition of cash
and cash equivalents is as follows at June 30:

2023 2022
Checking and demand deposits (non-interest bearing) $ 2,442211 3 6,624,757
Cash sweep (interest-bearing) 6,127,449 2,057,661
Money market (interest-bearing) 253,078 -
Total cash and cash equivalents $ 8,822,738 $ 8,682,418

Funds in interest-bearing accounts bear interest at rates ranging from 0.45% to 2.78% per annum as of June
30, 2028.

4, Receivables

Grants, pledges, and contributions receivable consist of the following at June 30:

2023 2022
Due in less than one year $ 2,634,711 § 858,444
Due in two to five years 1,416,000 -
Less: Unamortized discount (158,883) -
Subtotal $ 3,891,828 $ 858,444
Total current (2,634,711) (858,444)
Total noncurrent (net) $ 1,257,117 § -
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Notes to Financial Statements
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4. Receivables (continued)

Grants, pledges, and contributions receivable due in more than one year are reflected at the present value of
estimated future cash flows using discount rates ranging from 3.90% to 4.62%. The change in the unamortized
discount during the year ended June 30, 2023 amounted to ($158,883) and is reflected as a component of
income impacting net assets with donor restrictions on the statement of activities and changes in net assets.

Other receivables of $1,164 and $14,357 at June 30, 2023 and 2022, respectively, are stated at the amount
management expects to collect from outstanding balances. Management believes that all receivables are fully
collectible due to the financial strength of the entities and therefore no provision for estimated losses has been
made at June 30, 2023 and 2022.

5. Liquidity

RAN regularly monitors liquidity required to meet its operating needs and other contractual commitments,
while also striving to maximize the safeguarding of its available funds. RAN has various sources of liquidity at
its disposal, including cash and cash equivalents, investments, and other sources (including the future
collection of receivables).

For purposes of analyzing resources available to meet general expenditures over a 12-month period, RAN
considers all expenditures related to its ongoing activities of preserving forests, protecting the climate, and
upholding human rights as well as the conduct of services undertaken to support those activities to be general
expenditures.

The following table shows the total financial assets held by RAN and the amounts of those financial assets
readily available to meet general expenditures:

2023 2022

Cash and cash equivalents $ 8,822,738 $ 8,682,418
Investments 1,977,762 3,475,114
Grants, pledges and contributions receivable, current portion 2,634,711 858,444
Other receivables 1,164 14,357
Less: amounts not available to be used within one year:

Net assets with donor restrictions for programs (2,666,352) (1,941,974)
Financial assets available to meet general expenditures

over the next twelve months $ 10,770,023 $ 11,088,359

On a monthly basis, the Finance Committee reviews RAN’s financial position and is provided an update
regarding the cash position to be maintained. RAN’s Finance Committee has established a minimum cash
reserve totaling 90 days of operating expenses. At June 30, 2023, RAN has financial assets available to cover
over nine months of operating expenses based on the fiscal year 2024 budget of an average monthly expense
of approximately $1,129,000.
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Notes to Financial Statements
June 30, 2023

6. Investments and Fair Value Measurements

Investments consist of the following at June 30:

June 30, 2023 June 30, 2022
Cost Fair Value Cost Fair Value
Certificates of deposit $ 511,296 $ 511,296 $ 2,029,595 $ 2,029,595
Other fixed income securities 1,448,114 1,456,120 1,442,293 1,445,519
Stocks 10,346 10,346 - -
Total investments $ 1,969,756 $ 1,977,762 $ 3,471,888 $ 3,475,114

Net investment income (including interest earned on cash and cash equivalents) amounted to $135,553
and $15,065 for the years ended June 30, 2023 and 2022, respectively.

Composition of assets utilizing fair value measurements at June 30, 2023 is as follows:

Totals Level 1 Level 2 Level 3
Certificates of deposit $ 511,296 $ - $ 511,29 $ -
Other fixed income securities 1,456,120 - - 1,456,120
Stocks 10,346 10,346

$ 1,977,762 § 10,346 $ 511,296 $ 1,456,120

Composition of assets utilizing fair value measurements at June 30, 2022 is as follows:

Totals Level 1 Level 2 Level 3
Certificates of deposit $ 2,029,595 $ - $ 2,029,595 $ -
Other fixed income securities 1,445,519 - 1,445,519

$ 3475114 § $ 2,029,595 $ 1,445,519

7. Property and Equipment

Property and equipment consist of the following at June 30:

2023 2022
Furniture and fixtures $ 29,974 §$ 23,513
Leasehold improvements 45,696 45,696
Less: accumulated depreciation (70,589) (69,209)
Total property and equipment (net) $ 5,081 §$ -

Depreciation expense amounted to $1,380 for the year ended June 30, 2023. There was no depreciation
expense for the year ended June 30, 2022.
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June 30, 2023

8. Related Party Transactions

During the years ended June 30, 2023 and 2022, RAN’s executive director was also a board member of an
organization to which RAN issued grants in the amount of $52,500 and $78,000 respectively. During the year
ended June 30, 2023, RAN also issued grants of $46,000 to an organization whose executive director became
a board member of RAN during 2023.

During the years ended June 30, 2022 and 2021, certain members of the Board of Directors remitted $42,035
and $35,000, respectively, in contributions to RAN. These amounts are reflected with individual contributions
on the statement of activities and changes in net assets.

9. Leases

RAN rents its corporate office space in San Francisco, California under a four-year lease agreement expiring
December 31, 2024. The lease stipulates a monthly rental payment of $36,926 as of June 30, 2023, with
annual increases of 3% every January 1st. However, RAN negotiated a reduced monthly rental payment of
$18,149 for the period from January 1, 2022 through December 31, 2022. Effective January 1, 2023, RAN
resumed paying the full amount due pursuant to the lease.

In accordance with ASU 2016-02, Leases, RAN is required to reflect the present value of future operating
lease payments (discounted at an appropriate borrowing rate) as a “Right of Use” asset and a corresponding
lease liability. Accordingly, RAN has recorded a total lease liability in the amount of $651,689 and $940,275
at June 30, 2023 and 2022, respectively, for its office space (split between the current amount of $426,779
and noncurrent amount of $224,910 at June 30, 2023) and a corresponding right of use asset for the premises
in the amount of $503,259 and $814,411 at June 30, 2023 and 2022, respectively. The weighted average
discount rate associated with the calculation of the present value of the future lease payments was 5.0%,
which represents an estimate of RAN’s incremental borrowing rate.

The scheduled minimum lease payments under the lease terms are as follows:

Year ending June 30, 2024 $ 449,755
Year ending June 30, 2025 228,201

RAN also leases office space in various locations under separate month-to-month agreements. Total rent
expense amounted to $395,383 and $429,885 for the years ended June 30, 2023 and 2022, respectively, and
is included with rent, depreciation, and utilities on the statement of functional expenses.
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10. Contributed Nonfinancial Assets

RAN received the following contributions of nonfinancial assets during the years ending June 30:

2023 2022
Advertising $ 414390 $ 437,735
Special event goods - 1,020
Total contributed nonfinancial assets $ 414,390 $ 438,755

From time to time, RAN receives contributions of various goods for its annual fundraiser event. These items
are immediately placed in service for the event. RAN values the contributed goods at prices that would be
received for selling similar products. None of the contributed goods had donor-imposed restrictions.

Contributed services, such as advertising, are recognized as in-kind revenues at their estimated fair value if
they create or enhance nonfinancial assets or they require specialized skills that would need to be purchased
if they were not donated. During the years ended June 30, 2023 and 2022, RAN received contributed
advertising. These contributed services are reported in the financial statements at the estimated fair value
based on current rates for similar services. None of the contributed advertising had donor-imposed
restrictions.

11. Net Assets with Donor Restrictions

RAN recognizes support from net assets with donor restrictions when the restrictions imposed by the donors
have been satisfied or expired. Net assets with donor restrictions consist of the following at June 30:

Purpose 2023 2022
Climate campaign $ 267,949 $ 461,860
Forests campaign 1,643,800 519,580
Community Action Grants 754,603 940,534
Special events - 20,000
General operations — time restricted 2,100,000 300,000
Unamortized discount (158,883) -
Totals $ 4,607,469 $ 2,241,974

During the years ended June 30, 2023 and 2022, contributions to net assets with donor restrictions amounted
to $5,851,613 and $3,613,561, respectively. During the years ended June 30, 2023 and 2022, RAN
recognized $3,327,235 and $3,926,380, respectively, of revenue from net assets released from restriction.
Such amounts are reflected on the statement of activities and changes in net assets as transfers from net
assets with donor restrictions to net assets without donor restrictions.
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12. Forest Governance, Markets and Climate Grant

In July 2022, RAN received an award for the Forest Governance, Markets and Climate (“FGMC”) program
through the UK Department of International Development (“DFID”). The grant’s term is July 1, 2022 through
December 31, 2022. In accordance with the award provisions, RAN is required to report certain financial
information related to the awards and meet certain programmatic requirements in order to receive cash
disbursements from the grant. Based on the uncertainty of these requirements, RAN has treated the FGMC
grant as a conditional contribution. During the year ended June 30, 2023, FGMC program funds received
amounted to $239,380 (£196,431) and were recorded as restricted contributions. FGMC program funds
released from restriction amounted to $239,380 (£196,431) during the year ended June 30, 2023. As of June
30, 2023, the grant has been finalized and no additional amounts will be received.

13.  Gain on Extinguishment of Debt

During February 2021, RAN received a second draw forgivable loan under the Small Business Administration
Paycheck Protection Program (“PPP”) of $778,750. This loan was fully forgiven and recorded as a gain on
extinguishment of debt on the statement of activities and changes in net assets for the year ended June 30,
2022.

14. Compensated Absences (Accrued Payroll and Related Benefits)

Financial statement presentation follows the recommendations of ASC 710.25, Compensated Absences.
Under ASC 710.25, RAN is required to record a liability for the estimated amounts of compensation for future
absences. Employees are permitted to accrue a specific number of hours of vacation which is payable upon
termination of the employee. Annual leave accruals are recorded in the financial statements as an accrued
liability based on hourly rates in effect at the end of the fiscal year. Total accrued payroll liabilities amounted
to $563,156 and $487,488 at June 30, 2023 and 2022, respectively.

15. Commitments and Contingencies

In the normal course of business, RAN could be subject to certain commitments and contingencies which
might not be fully reflected in the financial statements. Such commitments and contingencies also include
risks associated with various economic and operating factors, which include (a) grant restrictions and donor
conditions which obligate RAN to fulfill certain requirements as set forth in grant instruments, (b) funding levels
which vary based on factors beyond RAN'’s control, such as generosity of donors and general economic
conditions, (c) employment and service agreements with key management personnel, including executive
officers of the organization, and (d) financial risks associated with funds on deposit in accounts at financial
institutions. Certain of the grants and contracts (including current and prior costs) are subject to adjustment
upon review and final acceptance by the granting agencies. Management believes that such commitments,
contingencies, and risks will not have a material adverse effect on the financial statements.
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16. Retirement Plan

RAN offers eligible employees the opportunity for participation in a salary reduction retirement plan qualified
under provision of the Internal Revenue Code permitting Savings Incentive Match Plan for Employees of Small
Employers (SIMPLE). An eligible employee may make an election to have their compensation for each pay
period reduced, not to exceed the applicable amount per year. For each calendar year, RAN will contribute
a matching contribution to each employee’s SIMPLE IRA equal to the employee’s salary reduction
contributions up to a limit of 3% of the employee’s annual salary. RAN contributed $106,131 and $80,659 for
the years ended June 30, 2023 and 2022, respectively.

17. COVID-19

Although the COVID-19 threat has abated, the worldwide threat continues to (a) influence financial markets,
(b) threaten revenue streams, and (c) impact private enterprises with which RAN conducts operations.
Business continuity, including supply chains and consumer demand across a broad range of industries and
countries, continues to present challenges. Management continues to monitor and evaluate its options. These
financial statements reflect certain economic ramifications which impacted the years ended June 30, 2023
and 2022.

18. Subsequent Events
In compliance with ASC 855, Subsequent Events, RAN has evaluated subsequent events through October 3,

2023, the date the financial statements were available to be issued. In the opinion of management, there are
no subsequent events which necessitate disclosure.
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